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Consumer Data 
Right 

Scott Russell  
 

We have supported Commerce and Consumer Affairs officials with undertaking 
departmental consultation on the draft joint Cabinet paper and draft discussion papers for 
both banking and electricity. We received feedback on the electricity aspects of the Cabinet 
paper and the electricity discussion paper from the following agencies: 

 Electricity Authority 

 Energy Efficiency and Conservation Authority  

 Office of the Privacy Commissioner 

 Ministry for Primary Industries 

We have been working with our Commerce and Consumer Affairs colleagues to prepare a 
revised joint Cabinet paper for the release of the banking and electricity discussion 
documents. Officials have proposed minor edits to the draft electricity discussion paper to 
reflect the feedback received by agencies.  

Revised drafts of the Cabinet paper and the discussion papers have been provided to both 
Offices to enable Ministerial consultation to commence. The aim is to finalise the Cabinet 
paper and draft discussion papers for lodgement on 15 August for ECO consideration at its 
meeting of 21 August, followed by Cabinet on 26 August. We are preparing communications 
material for a joint announcement to accompany publication of the discussion papers, as 
requested. 

Commerce 
Commission report 
on Auckland Fuel 
Tax Removal 

Dominic Kebbell 
 

The Commerce Commission has provided you with an early version of their latest fuel 
market focus report, which shows that the removal of the Auckland Regional Fuel Tax 
appears to have been passed on at the pump to Auckland motorists. Prices at stations just 
inside the Auckland border dropped by an average of 8-11 cents per litre relative to prices 
outside Auckland between Saturday 29 June and Monday 1 July 2024.  

At the time of writing, we have been advised that Commission intends to publish the report 
on Friday, 9 August 2024. The Commission will not issue a media release, but has prepared 
reactive messaging, and can respond to any media enquiries about the report that you or 
your Office may receive.  

Auckland jet fuel 
resilience 

Dominic Kebbell 
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Whirinaki diesel 
power plant 

Dominic Kebbell  
 

We met with Contact Energy on Tuesday, 6 August 2024, to discuss the current state of the 
electricity and gas markets. Contact Energy own and operate the Whirinaki diesel-fired 
power plant located in Hawke’s Bay. Approximately four million litres of diesel can be stored 
on site, enabling the plant to operate at full capacity for 92 hours. 

Contact has been operating the Whirinaki plant at full capacity in order to balance the tight 
electricity supply – when operating at full capacity (as it has this week) it uses one million 
litres of diesel a day.  Its storage is four million litres. For context, New Zealand consumes 
about ten million litres of diesel per day. The use of diesel is one factor pushing spot prices 
up (as it’s the highest cost plant operating, with long run marginal cost around $750MW/h)). 

Contact relayed that fuel suppliers have confirmed they have plenty of diesel and there is no 
concern about security of supply issues for diesel.  Contact do not expect that their 
increased demand for diesel will impact retail diesel prices.  
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ENERGY (HYDRO) STORAGE RELATIVE TO MEAN (for the week to 4 August) 

New Zealand hydro storage dropped by 2% to 57% of the historic mean last week. North 
Island hydro storage decreased from 35% to 31% of the historic mean for the time of year, 
and South Island storage decreased from 63% to 61%. Hydro storage continues to decline, 
although the electricity risk also shifts downward in the coming months as inflows are 
expected to increase based on historic trends, along with lower demand over spring and 
summer. 

 
 

 
 

 

Transpower has commenced consultation on changes to bring forward hydro generators’ 
ability to access contingent hydro storage. 

ENERGY (HYDRO) STORAGE LEVEL BY MAJOR LAKE 

 

Source: Enerlytica 

ELECTRICITY (‘ENERGY’) SUPPLY RISK (as of 4 August 2024) 

The level of ‘energy risk’ is measured by hydro storage levels relative to the electricity risk 
status curves.  

 

New Zealand controlled energy storage is below average for this time of year: 

 

Source: System Operator, Market Operations - Weekly Market Movements 
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WHOLESALE ELECTRICITY PRICES 

Weekly Spot Price (week ended 4 August 2024) 

 

Source: System Operator, Market Operations - Weekly Market Movements 

 

ASX Electricity Futures Prices (as of 4 August 2024) 

 

Source: Energy Link, Energy Trendz Weekly 

Space weather risk 
to electricity supply 

Tamara Linnhoff 
 

The term ‘space weather’ describes electromagnetic phenomena that result from variable 
conditions on the Sun. Some – like aurora – are benign, but severe space weather – 
particularly large ‘coronal mass ejections’ (CMEs) - can adversely affect satellite systems and 
electricity systems. In a severe geomagnetic storm, the CME interacts with the Earth’s 
magnetic field, inducing additional electrical currents in long electricity transmission lines. 
These currents can permanently damage equipment such as power transformers, which take 
a long time to repair or replace.  

Transpower has protocols in place to receive early warnings of solar storms (12 to 48 hours 
ahead) and respond to them by temporarily removing some transmission lines from service 
to reduce the magnitude of these additional currents. Transpower responded in this way to 
such a warning on 11 May 2024, when a moderate CME resulted in Aurora Australis being 
observed in NZ and elsewhere. Transpower’s precautionary action on that occasion had no 
impact on consumers, but any warning of a larger CME could potentially trigger further 
precautionary actions with greater consumer impacts. 

The risk posed by space weather is currently receiving additional focus in New Zealand and 
internationally. While severe space weather events can occur at any time, they are 
associated with regular cycles of solar activity. The sun’s current cycle is estimated to peak in 
2025, which may represent a period of greater space weather risk that warrants greater 
readiness planning. MBIE is working with DPMC and NEMA on a national readiness plan. We 
will keep you updated on implications for electricity supply. 
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Amending the 
Energy Efficiency 
and Conservation 
Act 2000 

Scott Russell 
 

On Friday 9 August we provided your office with a final version of the Cabinet paper, 
Delivering a more effective energy efficiency regime, setting out proposed amendments to 
the Energy Efficiency and Conservation Act 2000. The paper incorporates feedback received 
during Ministerial consultation, including a greater emphasis on the regulatory efficiencies 
the proposed amendments will deliver. The final RIA panel statement will be provided to 
your office separately early next week, prior to lodging on Thursday 15 August. 

Monitoring the 
removal of the 
Auckland Regional 
Fuel Tax 

Mike Hayward 
 

In the week ending 2 August, retail prices decreased by 0.6 c/L for regular petrol, while 
importer margins decreased by 0.2 c/L to 39.3 c/L. This is comparable with importer margins 
prior to the removal of the ARFT. 

 

The graph above shows the median discounted retail price for regular petrol in the Auckland 
region each week from May 2024. This price is broken down into importer cost (how much it 
costs to buy the fuel and ship it to New Zealand), taxes and levies (including the ARFT, ETS, 
and GST), and importer margin (the gross margin applied to these costs by fuel importers). 
The importer margin covers distribution and retail costs as well as profit margins. 

APEC Energy 
Ministerial Meeting 

Peter Bartlett 
 

The APEC Energy Ministers Meeting will occur on 15 and 16 August in Lima, Peru.  You have 
agreed that an MBIE official attend in your stead.   
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The N-1-G margin is also sufficient to meet peak demand in the look-ahead for August-
September: 

 
Source: System Operator, Market Operations - Weekly Market Movements 

ENERGY (HYDRO) STORAGE RELATIVE TO MEAN (for the week to 11 August) 

National hydro storage has dropped further - to 54% of average for this time of year. North 
Island hydro storage decreased from 32% to 28% of the historic mean for the time of year 
and South Island storage decreased from 61% to 58%.  

Despite ongoing decline in hydro storage, Transpower’s assessment of electricity risk is also 
reducing for the coming months - as inflows are expected to increase based on historic 
trends, along with lower demand over spring and summer. 

Transpower has consulted on changes to bring forward hydro generators’ ability to access 
contingent hydro storage and is considering this change. 

ENERGY (HYDRO) STORAGE LEVEL BY MAJOR LAKE 

 
Source: Enerlytica 

ELECTRICITY (‘ENERGY’) SUPPLY RISK (at 11 August) 

The level of ‘energy risk’ is measured by hydro storage levels relative to the electricity risk 
status curves.  
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New Zealand controlled energy storage is below average for this time of year: 

 
Source: System Operator, Market Operations - Weekly Market Movements 

WHOLESALE ELECTRICITY PRICES 

Weekly Spot Price (week ended 11 August) 

 
Source: System Operator, Market Operations - Weekly Market Movements 

ASX Electricity Futures Prices (as at 7 August 2024) 

 
Source: Energy Link, Energy Trendz Weekly 
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Monitoring the 
removal of the 
Auckland Regional 
Fuel Tax 

Maria Botes 
 

In the week ending 9 August, retail prices decreased 1.8 c/L for regular petrol, while importer 
margins increased 4.9 c/L to 46.0 c/L. While the average margin is relatively higher than what 
has been seen since the beginning of July, it is still comparable to margins observed in May 
and June. We have also observed this increase in national average data produced by MBIE as 
part of its weekly fuel monitoring. 

 
The graph above shows the median discounted retail price for regular petrol in the Auckland 
region each week from May 2024. This price is broken down into importer cost (how much it 
costs to buy the fuel and ship it to New Zealand), taxes and levies (including the ARFT, ETS, 
and GST), and importer margin (the gross margin applied to these costs by fuel importers). 
The importer margin covers distribution and retail costs as well as profit margins. 

Further NZGIF 
investment in 
solarZero’s 

Scott Russell  
 

Media have reported this week that solarZero has now secured a total of $365m of debt 
finance through the government’s New Zealand Green Investment Finance Limited (NZGIF). 
The debt facility iexpansion comes from participation by European investment firm, Societe 
Generale. 

This will finance solarZero’s business expansion of owning more Distributed Energy 
Resources (DER) on rooftops of homes. We understand solarZero will use that funding to 
extend their offering to approximately 20,000 households.  

The business model involves offering households long term contracts (25 years) to buy 
power generated from solar and battery systems installed on their property, but owned by 
solarZero. The solar systems cost nothing to the household upfront, but the contract gives 
households a fixed monthly fee for their solar consumption, and access to a retail plan for 
any additional consumption required. 
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• Mercury reported a net profit after tax of $290m, up 160% from FY23, on a total revenue 
of $3,424m. The increase in net profit has been mainly attributed to unrealised 
gains/losses on unhedged financial instruments. Mercury reported $154m in investment 
into new generation over FY24. 

• Genesis reported a net profit after tax of $131m, down 33% from FY23, on a total 
revenue of $3,063m. It noted that financial metrics appeared down, but that this was 
compared to FY23, which was a particularly strong year for Genesis. However, the 
earnings also reflect the increased requirement for expensive thermal generation and a 
downgrade of Kupe reserves.  

These earnings reports are for the period to 30 June 2024 so do not include revenues (and 
costs) during the recent period of hydro shortage, extra thermal generation, and significantly 
higher spot prices.  

Media reports 
MEUG call for 
businesses and 
households to 
voluntarily reduce 
demand 

Tamara Linnhoff 
 

Media have reported the Major Electricity Users’ Group (MEUG) comment that business and 
households could be asked to cut back their electricity use. MEUG’s more fundamental 
concern is the risk to industrial viability and New Zealand’s productivity and competitiveness 
of generally high, and high spikes, in electricity prices.  

Two submitters to Transpower’s recent consultation on contingent storage urged 
Transpower to start asking New Zealanders to conserve electricity now, citing high wholesale 
prices as evidence the power system is already in an emergency situation. 

Both the Electricity Authority and Transpower have made statements to the media that New 
Zealanders are not being asked to take any special measures at this time. You have received 
copies of their relevant communications. 

Only Transpower may call an Official Conservation Campaign (OCC) and it must do so only 
when the risk of electricity supply shortage exceeds 10% and is forecast to continue to do so 
for at least one week. Retailers must compensate qualifying consumers for reducing 
electricity use by a set amount, currently $12 per week. Transpower has communicated that 
New Zealand is not forecast to reach the hydro level that would trigger an OCC in the next 
few months, and it is monitoring the situation and will give regular updates. 

Mercury increasing 
residential gas 
prices 

Dominic Kebbell  
 

Mercury is putting up residential gas prices this month by an average of 15 per cent for 
approximately 65,000 of their 85,000 customers. Gas prices for Mercury’s remaining 
customers will also increase once their fixed term contracts end.  
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ELECTRICITY (‘ENERGY’) SUPPLY RISK (at 18 August) 

The level of ‘energy risk’ is measured by hydro storage levels relative to the electricity risk 
status curves.  

 
 

New Zealand controlled energy storage is below average for this time of year: 

 
Source: System Operator, Market Operations - Weekly Market Movements 

WHOLESALE ELECTRICITY PRICES 

Weekly Spot Price (week ended 18 August)  

 
Source: System Operator, Market Operations - Weekly Market Movements 

At the time of writing ASX Electricity Futures Prices had not been updated on EnergyLink – an 
update will be included in next week’s Weekly Report.  

Update on funds: 
SEEC Programme 
and Community 
Renewable Energy 
Fund 

Scott Russell 
 

Support for Energy Education in Communities (SEEC) Programme 

Projects funded under the SEEC Programme 2023/24 funding round are now well underway. 
Since June the programme has so far delivered: 

• 1,494 personalised home energy assessments 
• 118 energy education events, workshops and hui to communities 
• 8,240 devices and low-cost equipment (such as LED lightbulbs, curtains, heaters and 

draught stoppers) to households 

The timing of these interventions over the winter months is having a positive impact on 
participating households who experience energy hardship, according to case studies and 
testimonials collected from provider monthly reporting. Outcomes include improved physical 
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Further information 
on updates to 
Energy Safety 
Standards 

Peter Bartlett 
 

You asked for further information in relation to briefing 2425-0512 - Background and Next 
Steps for Updating Energy Safety Standard Citations in Regulation. 

Will there be a mechanism for standards to be automatically updated in future? 

There will not be a mechanism to automatically update standards citations as new versions 
are published. There are several reasons for this: 

• In some instances, international standards need some modification when cited in New 
Zealand regulations – this can be to ensure consistency with other citations, to better 
reflect application in the New Zealand context, or to correct known errors with a 
standard. As such, any updates need to be appropriately analysed by MBIE and 
WorkSafe, including some consultation with affected industry. 

• Depending on the nature of the changes to a standard, a transition period, or period of 
dual citation of new and old versions, may be necessary – again requiring appropriate 
analysis and consultation before updating. 

• In some cases, introduction of a new/different standard may be more effective than 
updating to the newest version of a currently cited standard – for example to align with 
standards uptake of our regular trading partners. 

However, while there will not be a mechanism for automatic updates, the Electricity and Gas 
Safety Instruments proposed in the Regulatory Systems (Immigration and Workforce) 
Amendment Bill will provide WorkSafe with the ability to update standards cited in 
regulation through Ministerial, rather than Cabinet approval. We anticipate this will 
substantially streamline the process of updating citations. 

Will this fix solar issues raised? 

Tu Mai Ra is providing us a list of 11 standards relating to solar installations that they would 
like to see updated. We have confirmed that at least three of these will be addressed by the 
changes that have been identified by Worksafe and are working further with Tu Mai Ra on 
the others.  We expect the majority will be resolved by the proposed updates. 

As stakeholders regularly raise the broader issue of standards updates with us, please also 
indicate whether you are comfortable with officials communicating (if asked) that the 
Government will be addressing these shortly, subject to any Cabinet decisions. 
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